Table 3 shows that the condribution of the livestock sector [l animals
mizat and hides, skirs ard beather products) to exports has hald steady at
about | 1% of the national total, with declines in the valwe of sking, hides
ard leather beng offisl by reughly comparable incremses in e animal
exports By 200808 the positon of hides, skins and l=ather sxports had
declined to the point where these constituted less than half of the
Iverstodk sectors contribiution to offical exports. From the perspective of
the offical figures in Tadle 3, bvestock and their products make a8 regulae
brut. rricetieest cantrbution Lo exporis

But the official figures do not tell the entire story Table 4 takes two widely
accepted estirnates for the value of infiormal cross boeder lvestock trade
(LS 5106 milion n 2002030 and (US $250 rdlion in 2008-03) and adds

thase estimates to official igures for the relevant years
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Far the two s that it covers Table 4 undoubstedly pronades a oo
realistic estrmation of Ethiopias ewport stuation than do the offcial
ﬁg.ln'-g aloni, In:lu:ing thie crmss border trade, ve animak were the
second most important national export by value in 2002-03, following
coffes, and the third most rmportant export in J008-0%, folkwing coffee
and olzeeds The revised total value of Ivestack and thelr products now
stands at about 0% of all retioral exporis, up fom | % according to
affical calculations

Nate: Data sources that substontiate the cafowlotions dn this brivfing
paper are given in the original reparts: The Contribution of Livestock
to the Economies of MGAD Member States (1GAD LAY Warking Paper
Ko, 82 - 10} by Roy Behnke and The Contribution of Livestock to the
Ethiopdan Econarmy - Part I {IGAD LA Working Paper No. 02 - 11) by
Ray Befnke and Fitoweke Metoferia,

A putatively ilkegal animals Ao out of Ethicpia, egualy dlegal consumer
gocids purchased by the procesds of arimal sakes flow back, Informal lhe
animal exports oo not produce foreign exchargs o tax revenues, What
the cross border frade does firance & the prosision of internaticnally
sourced commoditios, presumably cxactly the goods on which Ethacpian
consumers would have spent their foreign exchange if the frade was
cgalizad All that has been lost is the paper trail that wodd Iink imporied
consumer gpads to vestock production, VWhat has suffered here 5 not
the Ethiopian econcmy but rathen yet again, the mecognition of the
mpartance of hwestock production to that sconomey

Even i"r_l._.n:li"g thee cross-border trade, the vast bulk of Ethiopia’s vestock
cutput is corsumed domesticaly Housshold expenditure on Ivestock
products was estimated in 2008209 at |9 kilion EB, Generous estimates
of the total value of Ivestock sector exports phces their valus at slightly
mere than 4 hilion EB in that year Domestic cormumption outweighs
axparts by a factor of nearty fee 1o one,

L] To conform to irtemational standards, MOFED must conginues 1o
aedimate GOP  according to established  procedures. These
corvantional methods nonetheless do a poor job of capturing the
full range of coonomic benefits prowided By lvestock 1o the
Ethiopan natioral econamy In the nterest of supportieg mone
imormed polides for vestock development. MOFED and the
FMinistry of Agricature (MOA) should colkborate to supplernant
the standard retional accounts with perodic estrnations — posably
cnee orbwice a decade - of the value of those vestock poods ard
services that are underestirmated n national accounts.

. With the support of MOFED and IO, the C5& should undertake
anational sursey of the value of anirnal possser o the economy and
af the robe ol areral power ©sustaning both rural and urban
Ineelinoods, This survey should include all forms of animal traction,
transport, ard haulage by all spedes of working animaks — catthe,
egquines and camels — in rural and wban aress and n all apncutberal
sectors — agriouture, manufacturing and services, Ss well as the
cormrmercial pravision of animal pesern the sureey should assess the
monetary valee of the semices that working animals directhy
prowide for ther maners,

. Ethopia neads to recognee the central comtnbution of the nformmal
cross border Iwestock trade to rational exports, A5 a regonal
crganization commitied to wppocting reglonal trade, GAD s wel
postioned to discuss this ssue with government, and shoulkd
continue to do so.

E I'tex docurment abowe indicabed that thers 15 sdengve policy bias
agairat Ivestock production and marketing and that the creation of
an enablirg errronment in suppoet ol lvesteck's brosdes functions
would -'rrmr@hl-.n national and howsshold economies, and be of
particular berefit to the poos
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country'’s GOF its gross domestic product, does not reprasent a

nation’s entire econoerse The kinds of econcmic cutput that ame

included i GDP are broad, but what GOP excudes can also be
quite ggrficant.

For this reason 1GAD and the Ethiopian Mirstry of Firence and
Ecenomic Development (MoFED undertook e conseotve studes
o the contribution of lwestod: ta the Ethiopian ecanor The results of
bt el thess studes ane surrrmariesd in this brefng pagenc The Srst sty
[IGALD LPI Workong Paper Mo, 0210}, sxamined the commbution of
stk o Ethinpa's agricuttural GREThe working paper conchided that
in 2K - the year chosen for study — agricultural GDP caloulaticns
underestirmated the contribution of kwestod:, and readpisted the figures
L by 479

The second studg (1GAD LR Working Paper Moo 02-11) assessad the
value of the eccnomic berefits that are derved from Reestodk but not
routirely included in agricultura GOP estirnates. Livestock supply poawer
for frming and transport. Lvestock alse supply their owners with
fmancal services: by providing a substiute Tor oredit and by serving as a
farm of irsurance, as well as gving ther cwners a way of spreading risk,
According to imtemationsl corventions, most of the walue of these
Lerices 15 ot separately tem@sd in nabcnal 2000Unts and therefora
canmat be dentibed as part of the econormic benefits that lvestock
provade. The vale ol theoe seraces 5 nonetheless corsderable — n
recent years about double the offical walue of hvestock’s contrbution to
agricutbural GOR
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[he extent ol underestimation becomes dear o owe compare the
differert estimates for JO0%, In 200% the official estimate of the eestock
contricution 1o agricutural GDP was sightty rore that 32 blion
Cthiopian ki or $3.2 bilion LIS dollars. In the same year, if we cornbire
an adsted estirate of the Inestock componert of agrouttural GOP with
the value of Ivestock seraces exduded from GOP we amve ot & total
walue for lvestode’s contribugion of 113 hilion Ethinpian i, or roughly
F1 1.3 bilion LIS dolars at 2009 exchange rates. In other words the total
econcmic banefits of bestock goods and semvices, are mare than thres
ard a half imes greater than the MOFEDYs ariginal estirmate of the value
added rom Ihestock in 200809, In short, the great bulk al what
Ethiopan Ivestock provide for the domestic economy is nof identfied n
natural aocounts as coming from lestock

Much the same can be said for the vestodk contrbution o esports.
Lreestocke and ther products probably corgtsute a Gith of Ethiopia's
awports, but about kalf of thess asports are not recorded or cofficialy
recognized because they are produced by the informal cross border
trade in live animaks. These unofficial exports contribute to the welfare of
Cthiopans by finencing the importation of a wde range of corsurmer
goods, neldng necessities such as dathing and staple looad items Far
instance, the pross value added n the indormal cross border Ieestock
trading activities on the Berbera and Bosaso marketing comidors in
Somak region of Ethiopis is estirmated to b a5 high as 144 milion LI5S0
{Dhesta et &l 200 1), Livesteck are aleo informally exported threugh Eerpa,
Sudar, Djbautl and Ertres By escluding infiormal exports, alficial gures
again undervalue the real contnbution of Ivestode o the national
COONGMY

Mational acocunts do not accurately depict the full range and value of the
benefis obtaned fram Ethiopian Ihestock Accurately quantifyng thess
benefts promotes an increased appeecistion of the ceniral role of
lheestock in both household welfare and the nation's economy The
fndings of these studies abo support the comiction of the vast maorty
of stakeholders 1o Ethicpias livestock sector that increased resource
allocatian for keesteck B warranted

GOP estimates for Ethiopa are prepared by the Matonal Accounts
Crepartment of the Ministry of France and Economic Dewalopment
accordng to ntematicnaly recopnmsd procedures, Ethicpia Tolkows the
production apprmach to estimating GEE n which the poods and services
produced by all cateponies of economic actwity are surmmaried to armise
at total GOR For lvestodk this approach ireches four stages. First, national
lvestack populstiors are estimated by MOFED based on data suppdied



